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Introduction 


I want to thank you for this opportunity to 
meet with one of Canada’s most important 
business associations. As representatives of every 
commercial sector and every region across the 
country, you play a dynamic role in helping 
determine how successfully we manage the 
demanding balance of risks and opportunities 
confronting this country. 


My purpose today is to provide an update on 
current economic, monetary and fiscal 
developments, and to outline what these will 
mean for the nation - and for government 
policy - over the rest of this year and into 1991. 


This is a timely and appropriate forum for me 
to discuss economic direction and outlook. It 
allows me to honor my ongoing commitment to 
be up-front about the challenges and 
uncertainties facing us all in an environment of 
fast-paced change in the domestic marketplace, 
and sudden - sometimes volatile - shifts in the 
international arena. And it allows you, as part 
of your deliberations, to evaluate the full range 
of concerns that economic policy must address, 
and strengthens your ability to provide sound 
advice to the government. 


The timing of this forum also has special 

significance for me personally. Exactly six 

years ago today I was sworn in as Minister 
of Finance. 


The Economic Agenda 


I can remember clearly what was in my mind 
that day. I knew it was essential to establish an 
agenda that would renew Canada’s capacity to 
grow and prosper. And this agenda had to 
address one critical, constant reality: that our 
prospects for renewal and long-term growth 
depend directly on a shared responsibility - by 
business, labour and government - to increase 
our international competitiveness. There was no 
alternative, because if we can’t compete, 
businesses lose markets and people lose jobs. 


That fundamental fact has become even more 
certain in today’s fast-evolving global 
marketplace. And six years in the job has also 
confirmed my original views about the role of 
the Minister of Finance. That role is not to be 
a day-to-day, hands-on manager. Rather it is 
to provide a clear sense of direction for 

the economy. 


This means providing a consistent policy 
framework that looks beyond quick fixes, 
narrow interests and single issues. Government 
must be sensitive to what is going on in the 
economy on a day-to-day basis. But it must also 
keep in mind the need for stability and a 
long-term perspective. We have to recognize that 
sudden reversals in policy can be destabilizing 
and, ultimately, more destructive than the 
problems they seek to cure. 


From my perspective, the job also means 
implementing policies that reduce burdensome 
government intervention and interference in the 
marketplace - intervention that constrains the 
capability of business and workers to seize 
opportunities for themselves and meet changing 
customer needs. 


That is why the overriding agenda of this 
government since 1984 has been to build strong 
foundations in the two areas where the 
government has direct economic responsibility 
and can achieve the greatest long-term benefit. 


The first of these has been to reduce the annual 
federal deficit so we can control and then reduce 
Canada’s crippling burden of national debt. We 
have done this by cutting out waste and 
inefficiency, controlling spending and, where 
necessary, increasing taxes. 


We have made some significant progress. 

The size of the public service has been reduced 
by 12,000 person-years, to the level it was 

in 1973-74. 


Through privatization and operational 
efficiencies, the number of Crown corporation 
employees has been reduced by 75,000. And the 
cost of operating the government today is 
virtually the same as it was six years ago. 


We have kept increases in program spending - 
that’s all government payments and operating 
costs, but not including debt charges - to an 
average annual rate of 3.7 per cent, well below 
the average annual rate of inflation. As a result, 
federal program spending as a proportion of the 
Canadian economy is now at its lowest level in 
almost 20 years. We are concentrating our 
resources on what we can do, and should do as 
a federal government, and we are doing it more 
efficiently. 


As a result, we have reversed our annual 
operating balance - the difference between 
revenues and program spending - from a 
$16 billion deficit in 1984-85, to a $10 billion 
surplus for 1989-90. 


Achieving these results has required tough 
decisions. It’s meant trade-offs that were often 
politically unpopular. But we have held to our 
commitment. In fact, OECD indicators show 
that since 1985, the pace at which Canada has 
reduced its deficit as a percentage of GDP 
outstrips all the other major industrialized 
nations. While this is encouraging, we still have 
further to go. 


Along with our work to reduce the deficit, we 
have also moved to free the private sector from 
structural barriers and burdens that impeded 
your ability to develop competitive strength. 
Our initiatives have included deregulation of 
the energy and transportation sectors; the 
Canada-U.S. Free Trade Agreement; the 
privatization of more than 20 Crown 
corporations; and extensive reform of the 

tax system. 


These structural changes are dramatically 
increasing our potential for economic output - 
by some $30 billion a year. To put that in 
perspective, $30 billion amounts to a permanent 
annual gain in our national wealth greater than 
the entire gross domestic product of Manitoba. 
And these structural changes are setting the 
conditions for sustained, widespread growth 
through the 1990s. This is not just my view. It is 
echoed in the just-released OECD annual report 
on Canada, which very positively endorses our 
structural reforms and describes our progress in 
growth-enhancing initiatives as “‘substantial” and 
“noteworthy.” 


In pursuing these changes, we have consulted 
widely with Canadians. We have listened closely 
to constructive advice, and we have modified 
Our proposals when we were shown there was a 
better way to achieve our objectives. 


But in looking back at the initiatives that are 
now in place - both in deficit control and 
structural reform - there were also many critics 
who said that these couldn’t take place, or 
wouldn’t take place or shouldn’t take place. 
But we followed through on our programs, 
although it has meant hard decisions and 
extended effort. And our actions will assist 
Canadians in the years to come. 


The Canada-U.S. Free Trade Agreement is a 
clear example. The guarantee of secure access 
to the world’s biggest market is providing 
short-term benefits as well as outstanding 
long-term opportunities. 


A recent survey by the Canadian Manufacturers’ 
Association - with more than 600 companies 
responding - found that 20 per cent of the firms 
reported increasing their investment in Canada 
as a result of the agreement, while only 

9 per cent said they decreased investment. And 
the same survey indicated a net increase in 
employment as a result of the FTA. No wonder 
that Mexico, which has nowhere near our 
economic muscle, is also interested in pursuing 
an agreement with the U.S. patterned on our 
historic pact. 


Moving ahead on the FTA, despite some public 
misgivings, was critical to our future well-being. 
And it is to provide further economic gains for 
our country that the government remains 
committed to abolishing the destructive Federal 
Sales Tax and implementing the proposed Goods 
and Services Tax, on schedule, January 1. It is a 
critical component in our total tax reform 
package designed to ensure that business - and 
workers - can meet the challenge of the global 
marketplace. 


The GST will eliminate the unfair advantage 
that the obsolete manufacturers’ sales tax 
currently provides imported products over 
domestic goods. And it will strengthen the 
ability of our exporters to profitably pursue 
international markets. 


The economic benefit of the GST will be felt in 
every region of Canada. It’s now up to the 
provinces to decide whether the full potential of 
an integrated national sales tax will be achieved 
nationwide. Quebec’s decision to harmonize its 
provincial sales tax with the GST is a major 
milestone in that regard. There are some real 
winners here. Both consumers and businesses 
are freed from the complexity of two different 
sales taxes. Governments save $35 million for 
their taxpayers. Businesses and workers in 
Quebec will find the cost of new investment in 
plant, machinery and new technology reduced 
by some 7 1/2 per cent under a combined 
federal/provincial tax structure that completely 
eliminates the impact of sales tax on business 
purchases. This will stimulate growth and 
create jobs. 


Recent commentary in Quebec and throughout 
Canada has been widely supportive of the 
province’s decision to harmonize with the GST. 
This shows what happens when debate moves 
beyond emotional responses to objectively 
analyze how the GST will work and the 
advantages it offers. 


At a time when increasing our competitiveness 
has to be a national priority, it is simply absurd 
to withhold such benefits from the firms and 
workers they are designed to assist and 
strengthen. In this regard, the Senate should 
recognize that the longer we must wait to 


replace the federal sales tax - the more they 
dither in partisan game-playing and 
grandstanding - the more it helps our trading 
partners, hurts Canada’s competitiveness and 
puts at risk Canadian jobs. 


The Current Economic Environment 


While we have been putting in place tax reform 
and other wide-ranging measures to enhance 
Canada’s underlying ability to compete in a 
global arena, our nation has also experienced 
one of the longest periods of expansion since 
the Second World War. 


It is very important to view recent economic 
statistics in the context of this strong 
performance of recent years. From 1983 to 1989, 
real output in Canada grew at an average annual 
pace of 4 1/4 per cent. 


This dramatic period of expansion translated 
into a significant gain in prosperity for the 
average Canadian. In fact, on a per capita basis, 
personal incomes today are 16 per cent higher 
than in 1983 - and that is both after inflation 
and after income taxes. In other words, for a 
household of four, purchasing power in constant 
1986 dollars has increased by just over $8,000 in 
the last six years. 


We are now in a period of adjustment that is 
causing difficulty for many Canadians. The 
economy is in a slowdown. But in the context of 
the earlier unsustainably rapid pace of growth, 
this shouldn’t be a surprise or produce a feeling 
of crisis. This is the natural consequence when a 
time of rapid expansion finally pushes the 
demand for goods and services beyond the 


economy’s capacity for production. A transition 
to a better balance between demand and output 
becomes necessary if we are to re-establish the 
conditions for sustained, non-inflationary 
growth. 


In my budget of April 1989 - and again in my 
budget last February - the point was made 
clearly. Domestic demand growth had to slow. 
Canada’s pace of growth could not continue 
indefinitely without the rise of destructive 
inflationary pressures. 


That is why we set out and have followed a 
clear path of responsible fiscal and economic 
policies to reduce inflation and to set the stage 
for reduced interest rates and a return to healthy 
growth. As well, in the February budget, I 
explicitly acknowledged the possibility of a 
quarter of negative growth this year and that the 
unemployment rate would rise to 8 1/2 per cent. 


We are now experiencing this adjustment. 
Figures released in August indicate the second 
quarter gross domestic product declined 

0.4 per cent in real terms. And employment 
growth has slowed in recent months, and 
declined in August. This has pushed the 
unemployment rate up to 8.3 per cent, in line 
with my February forecast. 


I now expect that the second half of this year 
will see little or no growth, with the possibility 
of a further decline in output in the current 
quarter. This will likely bring real growth in 
output for 1990 to about 1 per cent, slightly 
below the budget forecast of 1.3 per cent. 


- You know as well or better than I that these 
periods of adjustment in the economy are not 
easy. The difficulties are very real. There is pain 
and dislocation for many Canadians. 


However, it is equally important for Canadians 
to recognize that these changing economic 
conditions are making possible an easing of the 
inflationary pressures that have been driving up 
business costs and prices and jeopardizing 

our competitiveness. And by reducing these 
inflationary pressures, our adjustment period is 
also making possible an easing in monetary 
conditions. In other words, while this 
transitional stage does involve hardships, it is 
laying the foundations essential for a reduction 
in inflation and interest rates and a return 

to growth. 


As a result of our current economic cooling-off, 
I do not expect that economic output in 1991 
will be up the 3 per cent I forecast in the 
February budget. However, while first-half 
growth will be slow, I look for a good rebound 
in the second half. 


The Monetary Situation 


I know that the government’s concern with 
inflationary pressures - and our monetary policy 
response - has been a source of controversy and 
criticism. There are many people who look at 
consumer price index figures running around 

5 per cent and feel that there is no inflation 
problem. But they are wrong. There is an 
inflation problem. 


Through 1989 and into this year, underlying 
inflationary pressures were significant and 
growing. These pressures were taking their 
deadly aim on costs, on workers whose jobs 
would be lost when their products were priced 
out of markets, and on all Canadians who 
depend on fixed incomes. For example, in the 
first quarter of this year, Canada’s total unit 
labour costs - a commonly used measure of a 
country’s competitiveness - were growing at an 
annual rate of 6.5 per cent, up from 5.9 per cent 
for 1989. In comparison, growth in U.S. unit 
labour costs was just 3.6 per cent in the 

first quarter. 


Unit labour costs were not the only measure of 
the continuing inflationary pressures through the 
first quarter. Borrowing by both consumers and 
businesses was also continuing to advance at a 
pace reflecting an overheated economy. 


In April, mortgage credit was up 17.1 per cent 
over the year earlier - about two and a half 
times faster than nominal income growth in 
Canada. Consumer credit was up 12.4 per cent 
over April of 1989, more than double the 
American rate. And business credit was up 

10 per cent in Canada in April compared with 
8 per cent in the US. 


In such an environment, interest rates had to 
rise. With the strong inflationary pressures and 
demand for credit already present in the 
economy, it would have been irresponsible to 
reduce the cost of credit. If the Bank of Canada 
had eased rates, this would only have 
encouraged further inflationary demands that 
would have been financed by a greater 
accumulation of corporate and personal debt. 
The inevitable result would have been explosive 
rounds of price and wage increases. 
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The Governor of the Bank of Canada 
summarized the consistent policy approach we 
have been following in an address just last week. 
Mr. Crow stated that in the recent past, 
monetary policy has been focused on turning 
the corner on growing inflation pressures. At the 
same time the longer-term anchor of monetary 
policy has been, and remains, price stability. As 
the governor said about this objective, and I 
quote, “the Bank has never suggested we 

should aim to reach price stability virtually 
immediately, without any regard for short-run 
consequences. What we are seeking are gradual 
but progressive reductions in inflation that will 
ensure there is no doubt about the commitment 
of monetary policy to contribute price stability 
to Canada’s economic well-being.” 


Changing economic demand conditions relative 
to capacity have been, and will continue to be, 
reflected in the movement of short-term interest 
rates. Rates moved up through 1989 and into 
1990 as inflation pressures rose and moved 
down since May as inflation pressures began 

to subside. 


And Mr. Crow emphasized that in order to 
attain and maintain low interest rates, monetary 
policy must encourage Canadians to base their 
actions on declining rather than increasing 
inflation. It is the only way to build confidence 
that the dollars we invest and save will retain 
their value. 


In fact, our policy is working. In recent months, 
the moderation in the pace of economic activity 
has been accompanied by a moderation in the 
growth of credit demand. In turn, this has 
provided room to ease short-term interest rates, 
so that today they are over 1 1/4 percentage 
points lower than their spring peak. 
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However, it is clear that for the year as a whole, 
interest rates will exceed the level assumed in the 
February budget. At that time, when we hoped 
for an earlier and smoother slowing of demand 
pressures in the economy, we looked to an 
annual average rate of 11.1 per cent. Now, my 
expectation is that the 90-day commercial paper 
rate for 1990 will end up averaging nearly 

13 per cent. 


Looking to 1991 and beyond, I am fully 
sensitive to how important the course of 
monetary conditions will be for the operations 
of business and our economy as a whole. But it 
is critical that all participants in our economy 
recognize that the scope to alter monetary 
conditions depends directly on the continued 
reduction in inflationary pressures. 


Our approach is not based on abstract theory. 
We have watched what happens in other nations 
— such as the United Kingdom now - that eased 
monetary conditions prematurely and unwisely. 
Inflation at 5 per cent quickly becomes inflation 
at 7 per cent and then inflation at 10 per cent 
and higher. We in Canada need only look back 
10 years to when the same thing happened to us, 
with such destructive results. 


It is my belief, however, that underlying 
inflation pressures will continue to abate as 
Canadians recognize the need for restrained 
expectations. This should allow a continued 
easing in monetary conditions. But I also have 
to point out that our potential for reduced 
inflation and interest rates through 1991 will 
also be affected by developments on the 
international scene, and particularly energy price 
developments. 
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The current situation in the Persian Gulf 
certainly poses risks to the inflation and growth 
prospects of industrial countries, and we are 
monitoring developments closely. At the same 
time, however, these risks have to be put in 
perspective. Compared to the early 1970s, 
industrial countries are much less reliant on oil 
now than they were - for example, oil 
consumption per unit of output has declined by 


nearly 40 per cent in the OECD economies since 


1973. Moreover, with reasonable prospects for 
additional oil production to be brought on 
stream to help offset lost Iraqi and Kuwaiti 
production, combined with high oil inventory 
levels in industrial countries, this should help 
limit the extent and duration of oil price 
increases. For Canada, typical rules-of-thumb 
suggest that a 10 per cent increase in world oil 
prices leads to about a 0.2 per cent increase in 
the CPI in the first year, accompanied by a 
slight negative impact on growth largely as the 
result of reduced activity levels in our trading 
partners. In such circumstances, policy must be 
vigilant against any inflationary surge in wage 
and price increases that would hurt Canada’s 
competitiveness and impair our medium-term 
growth prospects. 


The Fiscal Challenge 


The issue of interest rates leads me naturally to 
the federal government’s own fiscal situation. 
For a nation still burdened with an onerous 
national debt, interest rates have a direct effect 
on our annual financial requirements. 


However, despite higher than anticipated 
short-term interest rates during the 1989-90 
fiscal year, our performance tracked better than 
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our forecasts. In each of the last three years, 
we’ve met or improved upon our fiscal deficit 
target for the year. 


For 1989-90, the preliminary financial statements 
released just last month placed the federal 
deficit at $28.9 billion. That’s $1.6 billion lower 
than our April 1989 and February 1990 budget 
predictions of a $30.5 billion deficit. 


There are two other points I want to interject 
here. One is that last year’s program 
expenditures, that is spending on everything 
except the interest on the public debt, came in at 
$103.8 billion against an April 1989 forecast of 
$103.5 billion. That’s a deviation of just 
three-tenths of 1 per cent - a remarkable 
management performance in a year when 
inflationary pressures were strong. 


I also want to remind Canadians that our 
progress on deficit reduction also compares very 
favourably with our neighbours in the U.S. 
According to Washington’s July estimates, the 
U.S. deficit will have declined from a peak of 
6.2 per cent of their economy in the fiscal year 
ending September 30, 1983 to 4 per cent at this 
September’s year-end. However, on a comparable 
basis, Canada’s deficit has been brought down 
from an even higher peak - 6.7 per cent in 
1984-85 - to just 3.1 per cent of our economy 
for 1989-90. In other words, we’ve made better 
progress over a shorter time span, and our fiscal 
bottom line is now the better of the two. 


We have also had greater success than the 
American government at bringing program 
spending under control. Here, as a percentage of 
the economy, program spending has declined 
from a peak of 19.5 per cent in 1984-85 to 

15.9 per cent in 1989-90 - a 20 per cent drop. 
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By comparison, U.S. federal government 
program spending has been reduced from their 
peak - 21.4 per cent in the 1983 fiscal year - to 
19.3 per cent in fiscal year 1990. This is a 
decline of less than 10 per cent. 


For the current fiscal year, our ability to make 
progress on the deficit will be limited by a 
combination of factors. 


Looking at the expenditure side of the equation, 
I still expect program spending for 1990-91 to 
come in very close to the $106.6 billion projected 
in my budget last February. That would keep the 
increase to under 3 per cent, again well below 
the expected rate of inflation. 


The stronger revenues we experienced last year 
are continuing this year. I expect that our 
operating surplus - the difference between 
revenues and program spending - will reach 
about $14 billion. That would be a substantial 
improvement on the $12.6 billion surplus 
forecast in the February budget. And it would 
represent a turnaround of $30 billion in the 
balance on our operations over the past 

six years. 


However, these positive developments will not 
compensate for the impact on our debt costs 
imposed by higher-than-expected interest costs. 


Overall, I now expect that the budgetary deficit 
for 1990-91 will still be held under the 

$30 billion mark, but could run between 

$1 billion and $1 1/2 billion higher than my 
budget forecast. 


We will closely monitor the situation, and will 
continue to manage expenditures tightly to bring 
the final outcome for the year as close as 
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possible to our original budget projection. But 
major changes to government programs are 
neither necessary nor appropriate to deal with 
the current situation. 


I will be presenting a budget in the new year, 
and will at that time further update the 
medium-term economic and fiscal outlook. The 
government remains strongly committed to 
consolidating our fiscal position and making 
further, significant progress towards reducing 
our deficit. 


The sort of leadership Canadians need from 
government —- provincial as well as federal - 
must take the form of a continuing commitment 
to increased efficiency and expenditure restraint. 
Unfortunately, over the past five years, overall 
provincial program spending has grown 

6.4 per cent on average, with spending growth 
ranging from nearly 10 per cent in Ontario to 
nearly 4 1/2 per cent in Alberta. Overall growth 
in provincial program spending is significantly 
faster than the rate of inflation, and almost 
twice as fast as federal program spending. And 
while we have held average federal wage 
settlements below that of the private sector in 
each of the last three years, provincial 
settlements have gone the other way, moving 
above the private sector in 1989. 


I want to take this opportunity to pledge that 
we do not intend to let federal government wage 
settlements become a source of unreasonable 
and unrealistic increases in our fiscal 
requirements, and a source of renewed 
inflationary pressure. Federal wage settlements 
will not be allowed to lead the private sector. 
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The Shared Challenge of Leadership 


The need to update our 1990-91 deficit forecast 
highlights one of the basic facts of life I’ve 
learned in my six years as Minister of Finance. 
Dealing with uncertainty and the unexpected is a 
central part of the job. And I am constantly 
confronted with the fact that fast and painless 
solutions simply don’t exist. For every policy 
option that appears obvious and essential to one 
group or constituency, there is a contrary 
demand being articulated with equal passion 

by another. 


To me, this simply drives home that there does 
not exist any set of government initiatives, any 
toolbox of quick-fix policies, that is sufficient 
by itself to guarantee economic progress. 
Instead, our prospects for recovery and 
prosperity depend on the full range of activities, 
attitudes and behaviour by all the stakeholders 
in our economy. 


Achieving long-term competitive strength, and 
developing the flexibility needed to succeed in a 
volatile global environment, just won’t happen if 
we respond to difficult times with strong, 
adversarial attitudes and the pursuit of narrow 
self-interest. That’s a certain recipe for disunity 
and decline. 


Instead, we need the sort of shared leadership 
that starts with a commitment to consultation, 
co-operation and common understanding: an 
understanding that does not focus on the 
simplistic challenge of single issues and 
short-term fixes at the expense of long-term 
stability and strength. 


Ly 


For the government’s part, we remain dedicated 
to listening to all sectors of our national 
community in identifying the needs and 
concerns that our policy options can best 
address. I and my departmental officials have 
been following carefully and closely what 
Canadians have been saying during a wide range 
of consultations and public meetings. And 

this process of dialogue and positive debate 

will continue. 


We will soon begin preparing for next year’s 
budget. As a vital part of this process, I will 
shortly be embarking on an extensive round of 
pre-budget consultations with groups, such as 
the Chamber, representing a wide spectrum of 
Canadian interests. My presentation here today 
will serve as a key basis for these discussions on 
policy objectives and needs. 


I am convinced that sustained, long-term growth 
can and will be ours. That is why, as a 
government, we remain committed to the broad 
range of structural initiatives and policies we 
launched six years ago. They will contribute 
directly and tangibly to Canada’s ability to move 
through the current economic weakness and 
return to the track of international 
competitiveness, and renewal. 


Canadians have what it takes to be leaders in 
the evolving economy of the 218' Century. For 
most of the last decade, we outperformed 
virtually every other industrial nation. We have 
the resources and skills and capacity for 
innovation that can be combined to secure the 
future we want. We will have to work with 
energy, determination and imagination to realize 
our potential as a country. Most important, we 
will have to work together. And by doing so, we 
will achieve a healthier economy, a stronger 
society and a legacy for our children we can all 
be proud of. 


18 


Se SS 


6861 Iidy 
8861 Arenigo, 
L861 Arenige,f 
9861 Arenige, 


S861 AL 


6°87 C'0f 06-6861 
L’87 6°87 68-8861 
1°82 £67 88-L86I 
9°0¢ C67 L8-9861 
ve Ove 98-S86I 
(se][Op JO suoT{{!q) 
2 2 es So a | Ce ee ee ee 
QUIODINO JSVI010-F Jeo [eosty 


jospng 


nn 


$]S¥I910,7 SNS19 A SAWIOIING JOYeq Jospng 


T 1981 


Chart 1 


Growth in Canada's Real GDP 
al rate 


“epeurd sonsneig /aounos 
0661 6861 8861 
doN-O. SV ff £ WV Woot £1 COINS 10 iS rey eee “trea War Nees aod 


(su9}! ITV) 
oa 
Sart Nee ae fF 
Le aaa a“ 
i SED 
(AS31909 puv poo} BuIpNToxXg) [dD 


Teak JOA0 Jeak ‘a8ueyo yuao Jad 
syusuidoaaag ([qQ) uoneyuy jusd0y 
€ ueYyD 


‘yuowiAo[dura [e101 Aq paptAIp aWODUT INoge] 0} [enbe st saXojduse Jad SuIOUT INOGLT] -UOTNUYO xx 
‘dD [ear jo yun Jod swioout Inogr] 0} enba aye sjsoo InogeR] WU, -UONIUTEC » 
"epeued sousneig -aunos 
0661 6861 8861 L861 


(sutoit ITV) IdD 


$}SOO INOQey] IU ae. 


= 


saXojduid Jad SWIOOUT INOGP’T x + 


JeoXk IQA eK — U9 Jad 
UOTE LUy] pue sjsor) Anoge7yT yu) ‘soA0| dw y dod dswWOoUuT Anoqey ul YyMod+) JUIIY 


py ueyo 


8861 
40) €O zO 10 vO €O0 ZO 10 


qwMols ddd 
[eurWwoN 


ssoutsng 


Joumnsuod 


cI 
osesLO| 


Ted JOAO BOK — 3Udd Jod 


puewisg j1peid Ul yMoID 
¢ Wey) 


“‘suipuods wiessold ssaj sonusadl Arejaspnq ‘a‘l ‘saseyo 3qop 


= 


,dURTeG SUIeIIdG 94} puke zIDIJoq Aree agin q oUL 
} L ueyD 


= 
=) = 
x \N 
Bn 
E 
ea 2 
Stl 
n s \ 
w | \ 
EF? i 
CO fm 
eo 


sil 

— 

i) 
ge 

= 
= =) 7) 5 
ES : : 
O8 = a ; 
ww & SS 
5 8 3 8 
aS oe i s 9 


€ BZ ee Ni n 
$5 \I r 
3 = < 2 
23. — \: 
ie) N : 
24, W 
ge a 


BOs ES NOS NE Sy = OR RT een 


+ 


ae 


os 


= 
3 


bas 


es : 
bes eo 


a en =" 


' 
r ob ~ oc t 
ry Pa oe 
= ; 


is 


S Ey Qlen® 
= ge SO 
@ 3 =} so) 
= : So E 
= 09 0) SoS << 
5. SN ORS 
= = pei. 22. \o 
2. DoD se O 
Wes ie 
"2 peg -* 
=e Co 
5 a} ge 
2 IN A CD. 
c | om 
22) p @ (2) 
. Qu ocean A —_ 
© =) z COL 
ch — 
on =} 
Co MA 
Oo 0 
=. we =] 
ES — 
: 
8 re) 

oO. 

= 

A 

=~ 

GO) 

pa) 


a 4 
: @ 
: _ ; fe 

5 =, 
MA 
WN fe 


| 


Graphique 7 
Le déficit budgétaire et le solde de fonctionnement* 


milliards de dollars 


1984-85 1989-90 


* Le solde de fonctionnement est le déficit budgétaire, frais de la dette publique exclus, c.-a-dire, les recettes budgétaires moins les dépenses 
de programmes. 


Graphique 5 
Croissance de la demande de crédit 


pour cent — une année sur l'autre 


Hypothéques 


Consommation 
Entreprises 
Croissance 


nominale 
du PIB 


1988 1989 1990 


Graphique 4 
Croissance récente du revenu du travail par employé, 
des cotits unitaires de main-d'oeuvre et de I'inflation 


pour cent — une année sur l'autre 


**Revenu du travail par employé 
—_ 
*Coits unitaires de 
main-d'oeuvre 


Ensemble de I'IPC 


1987 1988 1989 1990 
Source: Statistique Canada. 


* Définition: Les cofits unitaires de main-d'oeuvre sont égaux au revenu du travail par unité du PIB réel. 
** Définition: Le revenu du travail par employé est égal au revenu du travail divisé par l'emploi total. 


Graphique 3 
Evolution récente de I'inflation (IPC) 


variation en pourcentage, une année sur l'autre 


IPC (hors aliments et énergie) 
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Source: Statistique Canada. 
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Tableau 1 
Déficits budgétaires: résultats par rapport aux prévisions 


lp ae i A oe mained ce 
Budget Exercice financier Prévision Résultat 
aN She os PE Set SN i se ace eS ee nes ee ES es A ee 


(milliards de dollars) 


Mai 1985 1985-86 34.0 34.4 
Février 1986 1986-87 29.5 30.6 
Février 1987 1987-88 29:3 28.1 
Février 1988 1988-89 28.9 28.7 
Avril 1989 1989-90 30.5 28.9 
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